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Chapter 1. Procedures for 2023 Annual Shareholders’ Meeting of

Medigen Vaccine Biologics Corp.

l. Report the number of shares represented at the meeting

I. Announcing the Opening of the Meeting

I11.  Chairperson Remarks

IVV.  Report Items

V. Ratifications

VI. Elections

VII. Other Matters

VIIl. Questions and Motions

IX.  Adjournment



Chapter II. Agenda of 2023 Annual Shareholders' Meeting of

Medigen Vaccine Biologics Corp.
Meeting Date: June 29, 2023 (Thursday) at 9:00 a.m.

Place: R&D Center International Conference Hall, 2nd Floor, No. 8, Section 2, Shengyi Road,
Zhubei City, Hsinchu County

Meeting Type: Physical Shareholders’ Meeting
[.  Chairperson's Remarks
II. Report Items

() 2022 Business Report
(I1)  Audit Committee’s Review Report
III. Ratifications

()  MVC's 2022 business report and financial statements.
(I1)  Adoption of the Proposal for 2022 Deficit Compensation.

(111)  Adoption of the Proposal for 2022 Cash Capital Increase and the 1st
Domestic Unsecured Convertible Bonds Plan to Change.

IV. Elections
To re-election of an independent director.
V.  Other Matters

Proposal for release the Prohibition on directors and their representative from

participation in competitive business.
VI. Questions and Motions

VII. Adjournment



[Report Items]

Item I. 2022 Business Report.
Description: 2022 Business Report (Please refer to Attachment | of the Handbook)

Item II. The Audit Committee's Review Report.
Description: Audit Committee's Review Report on the 2022 Financial Statement (Please refer

to Attachment Il of the Handbook).




[Ratifications]

Item No. 1 Proposed by the Board of Directors

Proposal: ~ Adoption of the 2022 Business Report and Financial Statements.

Explanation:1. MVC individual and consolidated financial statements for 2022 have been duly
audited by Ms. Juanlu, Man-Yu and_Ms. Lin, Ya-Hui , CPAs from PwC, who
have attested the final report, and issued the audit report with unqualified
opinion, and the business report for concomitant review and approval by the
Audit Committee, and adoption by resolution of the Board of Directors.

2. Please refer to Attachment | of the Handbook for the 2022 business report and
Attachment |11 for the 2022 financial statements.
3. The proposal is hereby submitted to the shareholders' meeting for ratification.

Resolution:

Item No. 2 Proposed by the Board of Directors
Proposal:  Adoption of the Proposal for 2022 deficit compensation.
Explanation: 1. Please refer to Attachment IV for the 2022 statement of deficit compensation
2. The accumulative loss for 2022 was NT$1,272,994,750, and the Accumulative
loss is NT$0 after the additional paid-in capital covers the losses. The balance
is NT$1,281,563,759 after the aforementioned losses are made up.

Resolution:

Item No. 3 Proposed by the Board of Directors

Proposal:  Adoption of the Proposal for 2022 Cash Capital Increase and the 1st Domestic

Unsecured Convertible Bonds Plan to Change.

Explanation:1. The total amount raised from the issuance of new shares and the issuance of
the first domestic unsecured convertible bonds in 2022 was NT$3,295,250
thousand, which was originally intended to be used for the operating capital
required for the production of the COVID-19 vaccine materials. Due to changes
in the objective environment, the demand for the COVID-19 vaccine materials
has decreased, and to properly utilize the funds, it is intended that a portion of
the unused funds, amounting to NT$622,749 thousand, will be used for the
daily operating expenses required for the purchase and production of EV71 and
QIV vaccines.

2. Please refer to Attachment V for the estimated progress of capital utilization
and estimated benefits before and after the change of the plan.

3. This proposal has been approved by the board of directors and is submitted to
the shareholders' meeting for recognition by Article 9, Paragraph 1, Paragraph
9 of the "Regulations Governing the Offering and Issuance of Securities by
Securities Issuers".

Resolution:



[Elections]

Proposal:

Proposed by the Board of Directors

To re-election of an independent director.

Explanation: 1. Mr. Ming-Cheng, Chang an independent director of MVC, resigned as an

2.

independent director of MVC on March 8, 2023, due to personal career
planning considerations.

To implement corporate governance and strengthen supervision effectiveness,
a by-election of an independent director will be held. The term of office of the

new independent director will be from June 29, 2023, to August 16, 2024.

. The independent directors of MVC election adopts the candidate nomination

system. The education, experience, and other relevant information of
shareholders should be selected from the list of candidates for the independent

director as follows:

NO.| Name Education Experience Current Position Shafe—
holding
1 |Ming-Yi,Wu (1. B.S.in Accounting, 1. Manager of Bajia | 1.Managing Partner of 0
Soochow University Enterprise Co. Reanda MY Wu & Co.,
2. M.S. in Accounting, 2.Supervisor of CPAs
National Chung Hsing | Deloitte Touche | 2.Member of the Tax
University Tohmatsu Regulations and Tax
Limited Affairs Committee of the
National Federation of
CPA Associations of the
R.O.C.
4. Please refer to page 39 of this manual for the " Rules for Election of Directors

Resolution:

"of MVC. -



[Other Matters|

Proposed by the Board of Directors
Proposal:  To release the Prohibition on directors and their representatives from participation
in competitive business.

Explanation: 1. According to Article 209 of the Company Act: "A director who does anything
for himself or on behalf of another person that is within the scope of MVC's
business, shall explain to the meeting of shareholders the essential contents of
such an act and secure its approval".

2. Propose to the shareholders for newly elected independent directors to release

the prohibition from participation in competitive business.

Title Name Positions in other companies

Independent Director | Ming-Yi,Wu | 1. President of Reanda M'Y Wu & Co., CPAs

2. Member of the Tax Regulations and Tax
Affairs Committee of the National Federation
of CPA Associations of the R.O.C.

Resolution:

[Questions and Motions]

[Adjournment]



Chapter II1. Attachments

[Attachment I]

L.

Medigen Vaccine Biologics Corp.

Business Report

2022 Business Report
(I) Implementation results of the 2022 business plan and profitability analysis

MVC is a biopharmaceutical research and development company, and its main
products include the Enterovirus 71 vaccine, quadrivalent influenza vaccine, and COVID-
19 vaccine, all of which have entered the drug certification application stage; it also has
Dengue vaccine and Anti-RSV Biosimilars projects in its product line.

MVC's Enterovirus 71 vaccine has obtained the approval letter from the Taiwan Food
and Drug Administration for new drug inspection and registration, and the
biopharmaceutical plant in Zhubei obtained the pre-marketing PIC/S GMP evaluation
permit on June 7, 2022, which confirms that the entire production line (antigen production,
preparation, aseptic filling, packaging, release testing, and GDP cold chain storage and
transportation) of the Enterovirus 71 vaccine produced by the plant complies with the Good
Manufacturing Practice for Western pharmaceuticals. After obtaining the drug certificate,
the vaccine will be produced and shipped from this PIC/S GMP-certified vaccine plant for
the Taiwan, Southeast Asia, and Mainland China markets. As for the progress of the
quadrivalent seasonal influenza vaccine, on January 11, 2022, MVC filed a drug inspection
registration for the vaccine with the Taiwan Food and Drug Administration, Ministry of
Health and Welfare, and on December 7, 2022, MVC obtained PIC/S GMP approval for the
aseptic preparation, filling, packaging, release testing, and GDP cold chain storage
operations of the quadrivalent influenza vaccine at our factory. For the COVID-19 vaccine,
MVC applied to the Australian Medicines Agency (TGA) for provisional approval for the
emergency use of the COVID-19 vaccine on June 6, 2022, after obtaining an emergency
use authorization (EUA) in Paraguay.

(IT) Analysis of budget performance, financial position and profitability

MVC's operating income for 2022 was NT$365,042 thousand, and operating expenses
were NT$1,323,663 thousand. After adding non-operating income, the net loss for the
period was NT$1,474,573 thousand.

Item 2022 2021
Income Interest Income(in thousand) 7,605 2,740
&Expenditure Interest Expenditure(in thousand) 26,888 6,019
Return on assets (%) 22.98 32.20
Profitability Return on equity (%) (30.39) 36.08
& Analysis Profit ratio (%) (403.95) 42.98
Earnings per share (NT$) (4.56) 4.42

(ITII)Research and Development

MVC EV71 vaccine multi-country multi-center phase III clinical trial was conducted
simultaneously in Taiwan and Vietnam. This vaccine verification is applicable to young
infants and young children aged 2 months to 6 months who are most in demand for
vaccines, MVC is the first development project in the world to obtain clinical trial data for
infants aged 2-6 months. On October 1, 2021, MVC applied to the Taiwan Food and Drug
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Administration (TFDA) of the Ministry of Health and Welfare for the registration of "MVC
Enterovirus 71 Vaccine" as a new drug. Currently, MVC has obtained the approval letter
from the TFDA for the registration of "MVC Enterovirus 71 Vaccine", and will continue to
submit applications for drug certificates in Vietnam and ASEAN countries, aiming to start
domestic and international sales in 2023.

We received approval from the Ministry of Health and Welfare for the manufacture of
the COVID-19 vaccine on July 19, 2021. MVC was also selected to conduct a WHO-led
and funded Phase III clinical trial of the efficacy of a traditional placebo-controlled vaccine
in the Philippines, Colombia, and the Republic of Mali under the WHO Solidarity Trial
Vaccines program; In addition, MVC COVID-19 vaccine was also sponsored by the
international organization "Consortium for Epidemic Preparedness Innovations (CEPI)" to
conduct the third booster immunization mixed trial of MV C vaccines, mRNA vaccines, and
adenovirus vector vaccines. Internationally, MVC has completed Phase III immune
bridging clinical trials in Paraguay and Thailand and has applied for provisional approval
from the Australian Medicines Agency (TGA) on June 6, 2022, which has entered the
official review stage in Australia.

II. 2023 Business plan

(I) EV71 vaccine is currently the first development project in the world that has obtained multi-
country and multi-center data validation and covers the effectiveness of the vaccine for
high-risk infants aged 2 months to 6 months. It also has protection against other popular
genotypes and will use this as a niche in the future to actively deploy the unmet vaccine
market, and actively deploy both self-funded and public-funded markets. Immediately after
obtaining the drug license, it will expand its market share in Taiwan, the Philippines,
Vietnam, Thailand, Malaysia, and Singapore.

In terms of production, MVC's enterovirus vaccine production capacity is ready, and
the PIC/S GMP biologics plant at the MVC Zhubei plant has experience in implementing
PIC/S GMP for cell culture vaccines from antigen production to sterile filling and release,
and all six systems (quality system, facility, and equipment system, raw/materials system,
production system, packaging and labeling system, and laboratory quality control system)
have been validated.

In order to quickly launch the domestic market after obtaining the certificate, MVC is
fully prepared in two major areas, including antigen production and formulation filling, and
aims to continue to expand its annual production capacity to one million doses.

(I) MVC acts as an agent for South Korea's GC Pharma quadrivalent influenza vaccine (QIV)
and applies for an import drug license. Based on commercial strategic considerations, MVC
adopts its own brand strategy. Vaccine home-made rate, and effectively control product
quality, profit and delivery time. MVC quadrivalent influenza vaccine has received approval
letter from TFDA for drug inspection and registration. The supply of quadrivalent influenza
vaccine in Taiwan will begin this year.

(III) COVID-19 vaccine, MVC has applied to the Australian Medicines Authority (TGA) for
provisional approval of the COVID-19 vaccine on June 6, 2022, and will continue its
global marketing efforts and evaluate the potential for next-generation vaccine
development.

III. Future Development Strategies

(I) EVT7I1 vaccine: Bivalent/multivalent VLP (viral-like particle) enterovirus vaccine
At the same time, MVC is actively deploying Virus-Like Particles (VLP) vaccine
production process technology, using the Baculovirus Expression System to produce virus-

like particles, and transforming the existing enterovirus 71 vaccine, which is proficient in
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IV.

(1)

technology, into other severe enteroviruses such as Keshaqi A16 type, etc., develop
bivalent and multivalent VLP vaccine. In the future, MVC will promote the development
of clinical trials according to the epidemic situation of the virus, and continue the product
life cycle and medical needs.

Quadrivalent influenza vaccine: To creating stable cash flow.

Taiwan's quadrivalent influenza vaccine is mainly for the public market, with the annual
public influenza vaccine procurement amounting to 6.3 million doses and a total budget of
about $1.5 billion, and a self-funded vaccine market of about 500,000 to 1 million doses.
MVC cooperates with GC Pharma in Korea, and GC Pharma produces the vaccine stock
solution, and then MV C is filled and packaged, released by the Jubei plant, and applied for
drug certification under its own brand name.

(IIT) COVID-19 Vaccine: Obtaining Official Drug Certificates to Supply Routine Vaccines and

av)

Develop Next-Generation Vaccines

From the current planning of the second basic dose, the third dose, and the fourth booster
immunization, it may be necessary to vaccinate the COVID-19 vaccine once a year in the
future to suppress large-scale infection, and the possibility of COVID-19 becoming a
routine vaccination is extremely high. After MVC obtains the EUA, the next stage goal
will focus on applying for official drug certificates in various countries, and become one
of the supply options for each country's annual public-funded vaccine procurement. MVC
has also cooperated with new biotechnology companies such as Vaxess and BlueWillow
in the United States to develop the COVID-19 vaccine in new delivery dosage forms, such
as transdermal patches and nasal sprays. And to fight against the COVID-19 mutants, MVC
independently developed broad-effect vaccines that can effectively neutralize different
mutant strains, and screened out the next-generation vaccine candidates based on the Beta
strain with a high degree of immune escape, in order to expand the benefits of the vaccine
and prolong the product life cycle.

Other R&D product lines:

In addition to the main products currently in the preparatory stage for launch, MVC has
also continued to enrich the product line layout. For example, in terms of dengue vaccine,
MVC has completed the proof-of-concept (POC) and joint phase II clinical trials. In the
future, MVC will comprehensively evaluate MVC’s resources, epidemic situation and
development strategy, and plan three-phase multi-country multi-center trials in Taiwan and
Southeast Asia.

Effect of external competition, the legal environment, and the overall business environment

The government policies, authorities, capital markets, and investors are positive and

optimistic about the development of the biotechnology industry in Taiwan. With relatively
abundant resources, MVC will continue to make use of external resources and favorable
regulatory conditions to fulfill its social responsibilities and maximize the interests of its
shareholders.

Chairman: Ming-Cheng Chang



[Attachment II]

Medigen Vaccine Biologics Corp.

Audit Committee Review Report

The Board of Directors has prepared and submitted MVC's 2022 Individual Financial
Statements and Consolidated Financial Statements have been duly audited by Ms. Man-Yu,
Juanlu and Ms. Ya-Hui, Lin , CPAs from PwC, who have attested the final report and issued
the audit report. We have examined MVC's 2022 Financial Statements, Business Report and
the proposal for deficit compensation and believe that there is no discrepancy. According to
Article 14-4 of the Securities and Exchange Act and Article 219 of the Company Act for your

review.

To Medigen Vaccine Biologics Corp.

The Audit Committee:

Independent Director: Yao-Chi Li
Independent Director: Chia-Hsiu Lin
Independent Director: Ming-Cheng Chang

March 8, 2023
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[Attachment I11]
Individual Financial Statements and Independent Auditors' Report for 2022

INDEPENDENT AUDITOES® EEPORT TEANSIATED FROM CHINESE

To Medigen Vaccine Biclogics Corporation

Opinion

We have aundited the accompanying parent company only balance sheets of Medigen Vaccine
Biclogics Corporation (the “Company™) as at December 31, 2022 and 2021, and the related parent
company only statements of comprehensive income. of changes in equity and of cash flows for the
vears then ended, and notes to the parent company only financial statements. incinding a summary of
significant accounting policies.

In our opinion, the parent company only financial statements present fairly, in all material respects,
the financial pesition of the Company as at December 31, 2022 and 2021, and its financial performance
and its cash flows for the vears then ended in accordance with the Fegulations Goveming the
Preparation of Financial Reperts by Securities Issuers.

Basis for opinion

We conducted our andits in accordance with the Regulations Governing Anditing and Afttestation
of Financial Statements by Certified Public Accountants and Standards on Auditing of the Bepublic of
China. Our responsibilities under those standards are further described in the Auditors " responsibilifies
for the audit of the parent company enly financial statements section of our report. We are independent
of the Company in accordance with the Norm of Professional Ethics for Certified Public Accountant
of the Republic of China and we have fulfilled ouwr other ethical responsibilities in accordance with
these requirements. We believe that the andit evidence we have obtained is sufficient and appropriate
to provide a basis for owr opinion.

Key andit matters

Key andit matters are those matters that. in our professional judgment. were of most significance
in o awdit of the Company’s 2022 parent company only financial statements. These matters were
addressed in the context of our audit of the parent company oaly financial statements as a whole and,
in forming our cpinion thereon, we do not provide a separate opinion on these matters.

Key audit matters for the Company’s 2022 parent company only financial statements were as
follows:

11



Impairment assessment of property, plant and equipment, right-of-nse assets and intangible
assets
Description

Refer to Note 4(17) for accounting policies on impairment of non-financial assets, Note 3(2) for
uncertainty of accounting estimates and assumptions in relation to the imparment assessment of
property, plant and equipment, right-of-use assets and intangible assets, Note 6(9) for details of
property, plant and equipment, Note 6(10) for details of right-of-use assets, and Note 6(11) for details
of intangible assets. As at December 31, 2022, the Company’s property. plant and equipment, right-
of-use assets and intangible assets at fair value amounted to NT$1,514 886 thousand, constituting 21%
of total assets.

The Company measures recoverable amount based on the value in use. The evaluation of the
valie in vse of each cash-generating unit involves management’s subjective judgment. including the
estunation of futore cash flows and appropriate discount rates. As the aforementioned assumptions are
highly uncertain, and the estimated results have a significant impact on the valpe in use, we considered
the mypairment assessment of property, plant and equipment, right-of-use assets and intangible assets
as a key andit matter.

How our andit addressed the matter
We performed the following andit procedures in respect of the above key audit matter
1. Assessed the reasonableness of the management’s estimation process of the Company’s future

cash flows.

2. Discussed financial forecasts with management and assessed the reasonableness by comparing
with historical results.

3. Beviewed the reasonableness of assumptions such as sales revenme growth rate and gross
margin and the parameters of the discounnt rate nsed, inchuding the reasonableness of risk-free
rate of the cost of equity capital, the risk coefficient of the industry, and similanty assets retum
in the marlket.

Assessment of allowance for inventory valnation losses
Description

Refer to MNote 4{12) for accounting policy on inventory valpation Note 5(2) for accounting
estimates and assumptions in relation to mventory valuation, and Note 6(6) for details of nventory.

As at December 31, 2022, the Company’s inventery and allowance for inventory valuation losses
amounted to $987 932 thousand and $443 168 thousand, respectively, constituting 7% of the total assets.
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The Company is primarily engased in manufactoring and sales of vaceine related products which have
risks of inventory losing value or becoming obsolete due to allowance, obsolescence or trivial sales
amount. Inventories are measured at the lower of cost and net realisable value, vsing the item by item
appreach. A provision for less on decline in value of inventory is recognised based on the net realisable
valie. As the mventory and allowance for loss are matenal to the financial statements and the
determination of net realisable value involves subjective judgment and estimates. we considered the

assessment of allowance for inventory valuation losses a key andit matter.

How our audit addressed the matter

‘e performed the following audit procedures on the above key audit matter:

1. Assessed the provision policy on allowance for inventory valuation losses based on the
understanding of the Company’s operations and industry.

2. Obtained an understanding of the inventory management process, participated in observing
annual physical counts to assess the effectiveness of management’s classification and controls
over obsolete inventery.

3. Verified the accuracy of the Company”s inventory aging report to check whether the inventory
azing report was in accordance with the Company’s accounting policy:

4. Exzamined the inventory valuation report to assess the adequacy of allowance for inventory
valuation losses.

Responsibilities of management and those charged with governance for the parent
company only financial statements

Management is responsible for the preparation and fair presentation of the parent company only
finaneial statements in accordance with the Pegulations Governing the Preparation of Finanecial
Beports by Secwrities [ssvers, and for such internal control as management deternunes is necessary to
enable the preparation of parent company only financial statements that are free from material
misstatement. whether due to frand or error.

In preparing the parent company only financial statements, management is responsible for
assessing the Company’s ability to continue as a geing concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, inchiding the aundit committee, are responsible for overseeing
the Company’s financial reporting process.

13



Aunditors’ responsibilities for the andit of ithe pareni company only financial
statements

Our objectives are to obtain reasonable assurance about whether the parent company only
financial statements as a whole are free from material misstatement, whether due to frand or error, and
to issue an auditors’ report that includes our opinion. Feasenable assurance 1s a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Standards on Anditing of the
Republic of China will atways detect a material misstatement when it exists. Misstatements can arise
from frand or emror and are considered material if, individually or m the aggregate. they could
reasonably be expected to influence the economic decisions of users taken on the basis of these parent
company only financial statements.

As part of an andit in accordance with the Standards on Anditing of the Republic of China, we
exercise professional judzment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the parent company cnly financial
statements. whether due to frand or error, design and perform andit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for cur epinion.
The risk of not detecting a material misstatement resulting from frand is higher than for one
resulting from emor, as frand may involve collusion forgery, infentional omissions.
musrepresentations, or the override of intemnal control.

2. Obtain an vnderstanding of internal control relevant to the aundit in order to design andit
procedures that are appropriate i the circumstances, but not for the purpose of expressing an
opinicn on the effectiveness of the Company’s internal control.

3.  Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conchude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material vncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continee as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors” report to the related disclosures in the parent company only financial statements or,
if such disclosures are inadequate, to modify our opinion Cur conchisions are based on the andit
evidence obtained up to the date of our auditors’ report. However, future events or conditions may
caunse the Company to cease to contine as a going concern.

5.  Ewvaluate the overall presentation structure and comtent of the parent company only finanecial
statements, including the disclosures, and whether the parent company only financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
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6. Obtain sufficient appropriate andit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent company only
financial statements. We are responsible for the direction, supervision and performance of the
audit. We remamn solely responsible for our andit opinion.

We commmnicate with those charged with governance regarding among other matters, the
planned scope and timing of the audit and significant awdit findings, including any significant
deficiencies in internal control we identify during our andit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters commmunicated with those charged with governance, we determine those matters
that were of most significance in the audit of the parent company only financial statements of the
current period and are therefore the key audit matters. We describe these matters in our anditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report becanse the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such commmunication.

Juanin, Man-Yu Lin, Ya-Hui
For and on behalf of PricewaterhouseCoopers, Taiwan
March 8, 2023

The accompanying parent company only financial statements are not intended to present the financal pesition and results of
operzions and cash flows 1n accordance with accounting principles generally accepted n counfries and junsdichons other
than the Repubhe of China. The standards, procedures and practices m the Fepublhe of China goverming the audit of such
financial statemsents may differ from those generally accepted In countries and Junsdictions other than the Repubhe of China.
Accordingly, the accompamying parent company only financial statements and imdependent auditors” report are not mmfended
for use by those who are not informeed about the accounting principles or auditing standards generally accepted in the Republic
of Chuna, and thewr apphcatons m prachce.

As the financial statensents are the responsibibhty of the manapement, PncewaterhouseCoopers cannot accept any hability for
the use of, or rehiance on, the Enghsh tranzlation or for any errors or mmsunderstandimgs that mav denve from the tanslation.
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December 31, 2022 December 31, 2021
Aszers Higtes AMOUNT Yo AMOUNT %
Current assefs
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111 Finamcial assefs at fair vahoe theoagh  6{2)

profit or loss - current
1136 Financial assets at amortised cost, nat  S{1)(4)

- Cment )70 04l M) (K
1140 Contract assets - Current 6(19) 30,148
1170 Ancounts receivable, net 6(3) 14 A0 3
120d Orther receivables I
1303 Invensories &6 5 ]
1410 Prepayments L E5] 30,956 0
1470 (Other ourent assets 6(1). 7 and 8 ) ST
1133 Total current assets § a0 &

Non-cwrrent assets

1517 Finamcial aszets at fair vaboe theough  6(3)

other comprehensive Income - non-

current 5 |
1550 Investments scooumted for wsing &7

equity method .
1603 Property, plant and equipment 65 (W 330
1755 Ripht-of-nse assets 610 1,05 )50
1780 Intenzible assets 6(11) )
1990 Crher non-cwrment assefs 6{1), 7 and 8 [ ]
153X Total mon-current assefs 07, 188
13303 Total assets 5 347 BR0 5 204

(Contimed)

16



WEDIGEN VACCTHE B L 65 AL C
BARENT COMPANTY BAIAMCE SHEETS
DECEMBER 31, 2022 AND 2021
(Expressed in thonsands of Mew Tarwan dollars)

December 31, 2022 Diecember 31, 2021
Lisbilifies snd Equity Higtes AMOUNT %o AMOUNT %o
Current liabilities
2130 Contract Lisbilities - current 6(19) § 5
2150 Mites payable 5% 1,79
2170 Ancounts payable (1%, 520 ] T
2200 (Orther payables 6119
2280 Lieaze lishilities - ourrent 1,778 | .98
2399 (Orher auren: labilities _ 5,15 _ | &8
i b o Total current liabilities g 108
Non-cwrrent liabilities
2500 Financial lishilities at fair value &)
through profit or loss —non-curment 1,25
2530 Corporate bonds payable 6(12) 1 BTT RS
2580 Liease lishilities - non-cament ] a1 W
25XKX Total non-current Liabilities | O3 457 ; a1 s
0 Total Liahilities _ 1 318 6% R
Equity
Share capital 6(15)
3100 Conmnon stock 1 378300 14 KL Ry
3140 Capital collected m advance 1.913 Y IR3
Capital surplos 6(16)
3200 Capitzl surplus ) 08 RS 18
Fetnined eamings 6(17T)
3310 Legs] reserve
3320 Special reseTve 150
3350 Unsppropriated retained samings
(acommmilated deficit) | 1272 995y 1 1 1,258
Otiaer equity interest 6(18)
3400 Orher equity imterest _ 52,118 - 150
3000 Total equity 5009 005 R 167605 Qg
Significant contingent liabilities and @
umrecognised CONMTaCt COMimenTs
30X Total Babilities and equity 5 347 680 e % 5700

The sccompanying motes are an integral part of these parent company only fnancial statements.
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MEDIGEN VACCTNE BIOLOGICS CORPORATION

BARFNT COMPANT OMNLY STATEMFENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31. 2023 AWND 2021

{Expressed in thousands of New Tarwan dollars, except for earmings (loss) per share in New Taiwan dellars)

Wear ended Decernber 31
2023 2021
Ttems Hotes AMOUNT O AMOUNT
4000  Operating revenue 6(15) { 65,042 100 3 3,280,994 i
5000 Operating costs BIEN24N25) l 5 vy 13811 IT5, 9600 30}
3900 et operating margin [ 212.602) 55 7.305.033 0
ing expenses G(24W25)
6100 Selling expenses [ 2.833) My 7,498
6200 General and admanistrative
experses [ 110, 648) 3l 140, 05y
6300 Research and development
EXDETISES _ ] FIN(_ 93 (B8
G000 Total operating expenses [ 321 AN 340, 645 1}
6900 Operating (Joss) profit [ 33 1213 I AR 9
Hen-operatmg income and
expenas
T100 Interest income 620 54 2 1,754
TO10 Crher income 621} Ny ] 147,358 14
7020 Orther zains and losses 6(22) 2,304 7. 4406
7050 Finance costs 6(23) [ 26 EES) 1 e
TOT0 Share of loss of assectates and  &(7)
jomt ventires accounted for
usmg equty method i 157 i 254 )
7000 Total non-operating meome
and expenses _ ] . 4494 17 _ 145, & 14
7900 Loss (profit) before income tax i 1.573) 1043 110,258 13
7950 Income tax (expense) benefit 602
3200  Loss (profit) for the vear (% 1.373) 1043 3 110,258 13
Components of other
comprebensive income that will
not be reclazsified to profit or
lozs
8330 Share of other conmprehenzive  6{1E)
mcome of subsidianes,
assoclates and joint venhmwes
accounted for under the equty
method that wall not be
reclassified to profit or loss $ 82,225 2 ¥
Components of other
comprebensive income that will
be reclaszified to profit or los:
836l Financial statements translation  6(18)
differences of foreign operations 52 i 105
3300 Orher comprehensive income
{loz=) for the vear 1 82,3 23 (3 103
3300  Total comprehenzive (loss)
income for the vear (% 1,906 Ay 3 110,153 13
{Loss) earmngs per share 62
9730 Bazic (loss) eamings per share (% 1,361 % W
G850 Ihhated {loss) earmungs per share (% },3601 % W

The zccompanying notes are an integral part of these parent company only financial statements.
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Yeor enied December 3], 2001

Balanre at Tamuary 1, 2021

Profit for the year

Criher comprehensive kss
Total comprehersive moome (Joss)
Capifal surphos nsed to cover acommmlated deficit
Shares issued imder emplovee siock plans
Share-based pryment tensaction
Balanre ar Decamber 31, 2021

Year ended December 31, 2002

Balanre at Tamuary 1, 2022

Laoss for the year

(Orther comprehensive moome
Toital comprehersive moome (Joss)
Appropriations and dismitution of 2021 retamed eamings

Lagal reserve

Special reserve
Lamnce of common stock for cash
Share-based pryment tensaction (Cash capital increase)
Shares issued imder emplovee siock plans
Share-based pryment tensaction
Lsance of comvertinle bands
Balance at Decamber 31, 2022

Tootes

6(1g)

&(17)
G{13)(16)
(1416

6(18)
817)

S13)(18)
(1416
G{13)(16)
(1416
S{12)(16)

(Expressad in thousands of New Taiwan dollars)

Capital

Capital
Sharecapital - collected in
common wock

Fetined Eamines

afvance Capital smphas ~ Legal reserve  Spedal esenve

Total equity

5 HE ]
]

5 i 5 i

s S ] i

33 ]

The accompanying ootes are an mtegral part of these parent compamy ooty fnancial statements.



MEMGEN VADCINE BIOLOGICS CORPORATION
PARENT COMPANY (LY STATEMENTS OF CASH FLOWS
VEARS ENTED DECEMEER 31 2007 AMD 3121
(Expressed im thoussnds of Mew Taiwan dollass)

‘ear emded Decsmber 31

CASH FLOWS FROM OPERATING ACTIVITIES
(Lanks) pproin B fiore 1o 5 1,474,573 § 410,253
Adjisimeal
A et I rabofai ke jrodit {loss)

SN
Amarmzanon of nght-ofme sses & 1024
AmOrmEanen &11 524}
et loas of francial wsess ot fusr value trough profit o kes &{ZN12)
Imizrest inomwe: &0
Imizrest expenss Loc i
Imizrest expense on kessing babilies & 10 23)
Share-hased payment E{14H2H)
Hisiog of kisses on | fioer s Sty L
msthod
Changes in operaimg sssets o lishilites
(hinges (8 OPETAN Iy BSSA
COmIT s aseets - carvent
Avcunis necenvable, Bet
Onbier pezivahies
Inweiiiones
Prpurvesents
Unber cumenl ssets
{huiges (8 Opea i, |inbaliey
Comirace babalities - curent
Huostes: payahie
Accamis pavable
Cber
mmﬁm
Coals [outtions ) inflow @ A frcess of Kk
Lntesrest pece ived 7,53 173
Intesresst panid 7,533 i & 0119
Mt cacch Nows (uaed o) from openating sctivities 1.073.01 551 B12
CASH FLOWS FROM BVESTING ACTIVITIES
Acqession of Saancisl wsets ot fuir velue trough other comprehemive
INCOME - BON-CurTeat . i 54 (MK
Diespunand oof financial aveets ot fair vl drough other conpeshensive &(3)
Amnrmmwunrrumeu 2,970, 0 i AR
Froceeds fom ecpay af i | gty i d AN}, TN LARLE)
Wmm}mmuwmmtmmmw
LU Bsens”) . i M0, (MK
Acqgusstion of property, plant, and sguipime &) 47429 ) o 124,57
thlmmhwqmumm
carTenl ansis ) i 1024
Acquesion of insagible psess &1l L1 i s
MEMMnFFMMqupM &) - 1 20, (HN
Lecrenee i peejay Jai d in “her mos-curvent
[t} i 3 0%
Decredce {incresse ) in pesricied aesets {recognesed s “Other caveat
[t i 3] N
Mot cacs flowa used in imvesing scovaties i 17 F9T
CASH FLOWS FROM FINANCING ACTIVITIES
Increase: in shor-term bormossgs . W),
Repuryments of shor-ens bomow ings . i W),
Lzmume of corporaie bonds payable ] 1,755, 1%
Dlecreie in daposits received (recognsed i “(ther non-£urrest
lisaleizs™) - i T
Repurymeats of the prowspal amont of lesss lisbilines L] 11,564 f 1A
Ersassnre: oo e sioek foor cash &%) 1,540, 0N
Exencie of enployes siock plin 0 405 55 57
Het cacls flows from finescng scovisss 133 0 51 .17
st increase (decresse) in cish and caih equivalenss . 48, R4
Cucshy and cash equivalents ot begirnmg of vear 1,176,617 AT5 4656
Cicily end cash squevakents af end of vear 5 1, IRZ. 134 5 T, 61T

The seoonigaaying Soles e i imegral pan of e pareal comguimy only Tinias sl s lemenns.
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Consolidated Financial Statements and Independent Auditors' Report for 2022

INDEPENDENT AUDITOES® EEPORT TRANSLATED REOM CHINESE

To Medigen Vaccine Biologics Corporation

Opinien

We have audited the accompanying consolidated balance sheets of Medigen Vaccine Biologics
Corporation and subsidiaries (the “Group™) as at December 31, 2022 and 2021, and the related
consolidated statements of comprehensive income, of changes in equity and of cash flows for the years
then ended, and notes to the consclidated financial statements, including a summary of significant
accounting policies.

In our opinicn the accompanving consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2022 and 2021, and its
consolidated financial performance and its consclidated cash flows for the wears then ended in
accordance with the Begulations Governing the Preparation of Financial Reports by Securities Issuers
and the International Financial Reporting Standards, International Accounting Standards, IFRIC
Interpretations, and SIC Interpretations that came into effect as endorsed by the Financial Supervisory
Commission.

Basis for opinion

We conducted our andits in accordance with the Regulations Governing Aunditing and Attestation
of Financial Statements by Certified Public Accountants and Standards on Aunditing of the Fepublic of
China. Our responsibilities under those standards are fiurther described in the Audifors "responsibilities
Sfor the audit of the consolidated financial statements section of our report. We are independent of the
Group in accordance with the Norm of Professional Ethics for Certified Public Accouvntant of the
Bepublic of China, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the andit evidence we have obtained 15 sufficient and appropriate to
provide a basis for our opinion.
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Key andit matters

Eey audit matters are those matters that. in our professional judgment. were of most significance
in our awdit of the Group’s 2022 conscolidated financial statements. These matters were addressed in the
context of our andit of the consolidated financial statements as a whole and. in forming our opinion
thereon we do not provide a separate opinion on these matters.

Key andit matters for the Group’s 2022 consolidated financial statements were as follows:
Impairment assessment of property, plant and equipment, right-of-use assets and intangible assets
Description

Befer to Note 4{17) for accounting policies on impairment of non-financial assets, Note 5(2) for
uncertainty of accounting estimates and assumptions in relation to the impairment assessment of property,
plant and equipment, right-of-use assets and intangible assets, Note 6(8) for details of property, plant
and equipment, Note 6{%) for details of right-of-use assets, and Note 6{10) for details of intangible assets.
As at December 31, 2022, the Group’s property, plant and equipment, right-of-use assets and mtangible
assets at fair value amounted to NT$1,514.856 thousand, constituting 21% of the consolidated total
assets.

The Group measures recoverable amount based on the value in use. The evalpation of the value in
use of each cash-generating umt involves management’s subjective judgment. mcluding the estimation
of futore cash flows and appropriate discount rates. As the aforementioned assumptions are highly
uncertain, and the estimated results have significant impact on the vale in nse, we considered the
iumpairment assessment of property. plant and equipment, right-of-use assets and intangible assets as a
key andit matter.

How our andit addressed the matter

We performed the following andit procedures in respect of the above key andit matter:

1. Assessed the reasonableness of the management’s estimation process of the Group’s fufure cash

flows.

2. Discnssed financial forecasts with management and assessed the reascnableness by comparing

with historical results.

3. Reviewed the reasonableness of assumptions such as sales revenue growth rate and gross marging

and the parameters of the discount rate used. inchuding the reasonableness of nisk-free rate of the
cost of equity capital, the risk coefficient of the industry, and similanity assets returmn in the market.
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Assessment of allowance for inventory valuation losses

Description

Eefer to Note 4{13) for accounting policy on inventory valuation, Note 5(2) for accounting
estimates and assumptions in relation to inventory valuation, and Note 6(6) for details of mventory:

As at December 31, 2022 the Group’s inventory and allowance for inventory valwation losses
amounted to $987.952 thovsand and $443,168 thousand, respectively, constituting 7% of the
consolidated total assets.

The Group is primarily engaged in manufacturing and sales of vaceine related products which have
risks of inventory losing value or becoming obsolete due to allowance, obsolescence or trivial sales
amonnt Inventories are measured at the lower of cost and net realisable value, nsing the item by item
appreach. A provision for loss on decline in value of inventory is recognised based on the net realizable
value. As the inventory and allowance for loss are material to the financial statements and the
determination of net realisable value involves subjective mdzment and estimates, we considered the
assessment of allowance for inventory valuation losses a key audit matter.

How our audit addressed the matter

We performed the following andit procedures en the above key andit matter:

1. Assessed the provision policy on allowance for inventory valvation losszes based on the
nnderstanding of the Company’s operations and industry.

2. Obtamed an understanding of the mventory management process, participated in observing
anmual physical counts to assess the effectiveness of management’s classification and controls

over obsolete inventory.

3. Verified the accuracy of the Group’s mnventory aging report to check whether the inventory
aging report was in accordance with the Group’s accounting pelicy.

4. Examined the imventory valuation report to assess the adequacy of allowance for inventory
valuation losses.

Other matter — Parent company only financial reports

We have auwdited and expressed an uncualified opinion on the parent company only financial
statements of Medigen Vaccine Biclogies Corporation as at and for the years ended December 31, 2022
and 2021.
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Responsibilities of management and those charged with governance for the
consolidated financial statements

Management 15 responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and the International Financial Feporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Interpretations that came into effect as endorsed by the
Financial Supervisory Comumissicn, and for such internal control as management determines 15 necessary
to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to frand or error.

In preparing the consclidated financial statements, management is responsible for assessing the
Group’s ability to continne as a going concern, disclosing. as applicable, matters related to going concern
and using the going concem basis of accounting unless management either intends to liguidate the Group
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the andit committes, are responsible for overseeing the
Group’s financial reporting process.

Aunditors’ responsibilities for the andit of the consolidated financial statemenis

Our objectives are to obtain reasonmable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to frand or error, and to 13sue an
anditors” report that includes our opinion Reasonable assurance is a high level of assurance, but is not
a guarantee that an andit conducted in accordance with the Standards on Auditing of the Republic of
China will alwayz detect a matenial misstatement when it exists. Misstatements can arise from frand or
error and are considered material if, individually or in the aggregate. they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an andit in accordance with the Standards on Aunditing of the Republic of China, we
exercise professional judgment and professional skepticism throughout the andit. We also:
1. Identify and assess the risks of material musstatement of the consclidated financial statements,
whether due to fravd or error, design and perform andit procedures responsive to those risks, and
obtain andit evidence that 13 sufficient and appropriate to provide a basis for our opinion. The risk
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of not detecting a material misstatement resulting from frand is higher than for one resulting from
error, as frand may involve collusion, forgery, intentional cmussions, nusrepresentations, or the
override of internal control.

Obtain an vaderstanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the citcumstances, but not for the purpose of expressing an opinien on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concem basis of accounting
and, based on the apdit evidence obtained, whether a matenial uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continme as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our anditors’
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Cwr conclusions are based on the andit evidence obtained up to
the date of our anditors” report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated fimancial statements represent the
unndertying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate andit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our andit opinion.

We commminicate with those charged with governance regarding. among other matters. the planned

scope and timing of the audit and significant andit findings, including any significant deficiencies in
internal control that we identify during our andit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence. and to commumnicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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From the matters commmnicated with those charged with governance, we determune those matters
that were of most significance m the andit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in owr auditors’ report nnless law or
regulation precindes public disclosure about the matter or when in extremely rare circumstances, we
determine that a matter should not be communicated in our report becanse the adverse consequences of
doing so would reasenably be expected to outweigh the public interest benefits of such communication.

Juanlo, Man-Yu Lin Ya-Hwm
For and on Behalf of PricewaterhouseCoopers, Taiwan
March 8, 2023

The accompanmving consobdated financial statements are not intended to present the fimancial posiion and results of
operafions and cash flows in accordance with accountmy prneiples genarally accepted m counmes and Jusdichons other
than the Republic of China. The standards, procedures and practices in the Republic of China govermng the audit of such
finznieial statements may differ from those generally accepted in countries and pinisdictions other than the Republic of Clona.
Accordingly, the accompanying consolidated financial statements and independent anditors" report are not mtended for use
by those who are not informed abowt the accoumtimg prineiples or awding standards generally accepted mn the Repubhic of
China, and their apphications in practice.

A= the finaneial statements are the responsibility of the manazement, PricewaterhouseCoopers canmot accept any hability for
the use of, or reliance on, the Englizh tranclation or for any erors or mismderstandings that may dermve from the translafon.
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DECEMBER: 31, 2022 AMD 2021
(Expressed in thonsands of New Tarwan dollars)

December 31, 2022 December 31, 2021
Aszets Higtes AMOUNT ) AMOUNT %
Current assefs

110 Cash and cash equivalents (1) and & ] 1,204,255 5% 1,570 6492
111 Finsmcial assets gt fir vaboe theough  6(2)

profit or loss - current
1136 Finamcial assets at amortised cost, net  S{1)(4)

- Carrant [ [VIVLT) S0
1140 Coniract assefs - current G(1E) 130,148
1170 Accounts receivable, net 65 Q4 40N } 30
1200 COrthier receivables 1.1 I
1303 Invensory &) 544 TR
1410 Prepayments T M. SRR 5 0§32
1470 Orther ourent assets 6(1) and B 3. 803 i (14
1133 Total current assets h]

Non-current assets

1517 Finsmcial assets at fair vaboe theough  6(3)

other comprehensive ncome - non-

P— 153 556 i 5 i
1600 Propery, plant and equipment Lt 1,200,472 18 1,233,968
1755 Fight-of-nse assets & R0 (53 | ]
1780 Intengible assats G10) £.35 1 52,978
1880 (Orher non-curTent assets (1) and 8 6, 825 | 57,258
153X Total mon-current assefs | B85, X
13303 Total assets 5 347 B8 % 5. 209

(Contimad)
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DECEMBER: 31, 2022 AMD 2021
(Expressed in thousands of Mew Taiwan dollars)

December 31, 222 December 31, 2021
Liabilities sand Equity Mates AMOUNT %o AMOUNT %
Current liabilities
2130 Contract lishilities - qurment 6{18) ] g
2150 Motes payable &
2170 Accounds payable 5 6.8
2200 (rher payables f 3%
2280 Leaze lishilities - ourent ] i
2399 Orther ourent lisbilides 5,13 AR
21X Total current habilities _ 355,73 _ 10 08R 8
Non-current liabilities
2500 Finsmcial lishilities at fair valwe [ 1]
through profit or boss - nop-omTent
2530 Corporate bonds payable 6(11) A5i
2580 Lessa liahilities - non-curment 15 314
2530 Total mon-current liabilities _ 15 _ a3 .8
0 Total liabilities _ I8, 68 _
Equity attributable to owners of
parent
Share capital 6(14)
3110 Conmmon stock 3 &, 85
3140 Capital collected i advance 83
Capital surplus 6(15)
3200 Capital sorplus % RS 8 i i
Femined eamings 6(16)
3310 Legsl reserve
3320 Special reserve
3350 Unsppropriated retzxined samings
(acommmilated deficit) [ '8
Other equity imterest 617)
3400 (Orher equity interest _ 52,1158 i i
3133 Equity attributable to owners of
parent B B {57605 hE
3 Total equity B8 1 676,05 G
Significant contingent lishilifies md @
unrecognised coniract commtments
XX Total habilities and equity 5 i “ 5 ¥

The accompanying notes are an miegral part of these consolidated financial statements.
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MEDIGEN VACCTME BIOLOGICS CORPORATION AND STTBSIDIARTES

CONSOLIDATED STATEMENTS OF COMPREHFMSIVE INCORE

YEARS ENDED DECEMBER 31, 2033 AND 3031

{Expressed m thowsands of New Tarwan dollars, except for earmings (loss) per share in New Tarwan dollars)

Year ended December 31
22 021
Ttems Hotes AMOUNT Ve AMOUNT e
4000  Operahng revenue &(18) ¥ 365,042 10 % 3,280,594 (L]
5000  Operating costs GBUEN2324) i 57 1587 75,9010 )
5900 Met operafing margmm [ 581 2,305,033 1]
ing expenses 6(23)24)
5100 Sellmg expenses [ 2,833) 20 | 7.498)
6200 (General and advenmistrative
expenses [ 110, 8410 L3 140,714
6300 Fesearch and development
expenses i 03, (B8 37}
6000 Total operating expenses [ 341, 3000 11}
6900 Operating (loss) profit i J63, 5 249
HNon-operatmg income and
expensas
7100 Interest income 6(1%) 7,605 2 2,740
7010 Chher income B20) 68,67 19 §42 358 14
7020 Cther zains and losses 6(21) 2,304 3 7,446
7050 Finance costs 6022 i 26, B85 i i (19
7000 Total non-operating meome
and expenses B, 642 17 146,525 14
7900 (Loss) profit before income tax i 174, 573) T 410,258 13
7950 Income tax (expense) benefit 6(25)
8200  (Losz) profit for the vear i 174, 573) TN 101, 258 13
Orther comprehensive income
Components of other
comprehensive income that will
ot be reclazsified to profit or
loss
83ls Unrealized gains from G317
mvestments 1o equuty
nstruments measured at fair
vahee through other
comprehensive mcoms 3 82,225 2 ¥
Components of other
comprebensive income that will
be reclazzified to profit or los:
8361 Financial statements translation 6(17)
differences of foreign operations _ 32 i 1033
3300  Orher comprehensive income
(lozz) for the vear i B2 5 23 (3 1005
3300  Total comprehensive (loss)
income for the year i 3 U ) Al 1 410,153 11
{Loss) profit atmbutable to:
8610 Cramers of parent (i 74.573) liidy 3 10,258 13
Comprehensive (loss) income
atmbutable to:
8710 Cramers of parent (i O, BG ) il % 10,153 13
{Lioss) earmings per share 6(28)
9730 Bazic (loss) eammngs per share (% 1,561 % 1
9830 Dhluted {loss) earmmgs per share (% 1,360 % 4
The accompanying notes are an integral part of these consohdated fimameral statements.
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MEDIGEN VACCINE BIOLOGICS CORPORATION AND SUBSIDIARIES
AMGES IN EQUITY

I l

YEARS ENDFT DECEMEFR 31 2000 AND X2)
(Expresszad in thousands of Mew Taiwan dollars)

Equify atiriturable to owners of the parent

Zans (Jossas)
Exchanze from financial
i differenceson  assets measared
mwmm tanslation of &t fair valoe
Afance eamings foraim throuzh other
Sharecapital - receipts for (accummilated financial comprebensive
Tiifes common ock  share capital  Capifal smphss Leeal eserve Specal meserve deficif) statements LCcome Toital equity

Yeor enged Decomber 31, 2001
Ba]_mel]m}']_m]_ g7 I8 ] 1 €7 1 34 £ . T al o ) (% 154 [ £3,14]1.4
Profit for the year 4101, 258 410,358
(Onther comprehensive boss &{17) | 5 | 5
Total comprehersive moome (Joss) 4 [T 5 410,15
Capital surphis used to cover acounmlated deficit 6{16) L 0] CRIg
Shares issued under emplovee stock plans G{14)1F) AT 23 } )
Share-hased payment tRnsaction &{13X15) \8.5135 A&, 815
Balance at December 31, 2021 52,125,865 5 1 ARL 8 5 g ~ 1,410,258 (% 15 F %4 676,05
Year ended December 31, 2002
Balanre at Tamuary 1, 2022 §7, 195 865 i 1 183 g 5 g £ ] 4 LR 15 [ $4.675.08
Oheer commprehensive moame &(17)
Toital comprehersive moome (Joss) i 174,573 52,115 i 18] 006
Appropriations and dismibution of 2021 remined eaminges 616
Legal reserve i
Special reserve 15 | 150 1
Lamance of common stock for cash &14015) ! }
Share-basad payment tansaction (Cash capital increass) &{13)15) 174 474
Shares issued under emplovee siock plans &14015) 33 £7 7. 5H 19, 4005
Sharehasad payment tansaction &{13)15) 8.1 35 &, 135
Lsamnce of comvertible bonds &IN5 & .53 59,53
Balanre at December 31, 2022 $3,.278, 3K 5 1 £7_TOR (85 & |4 ~ 15 T T 005y (% q § 52,775 5009005

The accompanying notes are an inteeral part of these consolidated firancial statements.
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MEDGEN VACTINE BIOLOGIS CORPORATION AND SUBSIHARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
VEARS EMDED DECEMEER 3] 7007 AN 2071
(Expresasd = thousands of New Tewan dollars, sxcept i otherwise indicatsd)

‘Vear ended Decsmber 31

Feles Hix Xl
CASH FLOWS FROM OPERATING ACTIVITIES
(L prodis before e 3 AL 573 % L0, 253
Adjstments
Aol et ty neoonei ke prodit {los )
] GENI) 0,18
Amomzsno of ight-of-iBe s [ T ] 0t
AmarmEanon SO 23 ) I
et loss om finne il isets ot Enir valse: durough profitor loss G T
Iimzrest incomme &19) I 1,740
lmienest expenis &I
|mieqest expenss o heasing labilites [ Tl ] 5 60T
Share-hsased payment G134 RIS
Changes im Opeating sssets and liabiloes
Charges o (penting kwets

Coment GOnDrel B
AL febenable el
Uit reve v abdes
|mvemmines=s
Prepaymenes
e enurpenl BSsesy
Charges = openting linheitizs
Cument eontrict labilines R
Hodess oy ide 148 33
Ao payahis 1,714 6% 675
e payables 1 7
Uledsesr curen linkalwass
sy fountfion ) inflow g d from
Entesresn s ived . T s
Imtesress panid 7.533 i & i
Mt el flovaws (med @) from openating MTVHES Lk 73, RRT
CASH FLOWS FROM INVESTING ACTIVITIES
Acquanicn of Snancisl weets o fair value duough other comprelemsive EIT)
nome

Avqustion of feancial e ot amorzed cos 3,979,594 i A0, 00 )
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[Attachment IV]

Medigen Vaccine Biologics Corp.

Deficit Compensation Statement

2022
Unit: NT$
Item Amount

Unappropriated retained earnings of prior years $201,578,058
Add: Net loss of the year (1,474,572,808)
Items for compensating deficit:

Add: Additional Paid-in Capital 1,272,994,750
Accumulated deficit at the end of the period $0

AT S —
Chairman: | ‘71'331' c_E = President:
== 'E } B Bﬁ
tJ ;
Chang, Shih-Chung iff.’ﬁﬂ 4 Chen, Tsan-Chien EP Jf%
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[Attachment V]

Contents of the plan before the change:

1. Total capital required for the plan: NT$3,295,250 thousand.
2. Source of capital:
(1) Cash capital increase 7,000 thousand shares, issued at NT$ 220 per share, with a
total of NT$ 1,540,000 thousand.
(2) Issued 1st Domestic Unsecured Convertible Bond. The issuance period is three
years. The denomination of each piece is NT$100 thousand and the coupon rate 0%.
The total number of issuances is 17,500, and the total denomination is $1,750,000
thousand - issued at 100.3% of par value, with total issued amount $1,755,250
thousand.
3. Progress of the plan and capital utilization:
Unit: NT$ thousand
ol Proposed Total funds Proposed progress of capital utilization
Completion date required 2022
Q3
Enhancement of 2022 Q3 3,295,250 1,755,250 1,540,000
working capital
Total 3,295,250 1,755,250 1,540,000
4. Benefit Analysis :
Before After
Capital increase Capital increase
Item CB CB
Dec.31,2021 not Converted | fully Converted
Debt ratio 11.76 27.04 7.07
Financial Ratio of long-term capital
structure (%) | to property, plant and 393.85 678.20 678.20
equipment
Current ratio 608.07 1,407.18 1,407.18
Solvency (%) - -
Quick ratio 807.58 1,606.68 1,606.68

As shown in the table above, after the completion of the fundraising plan, MV C will be
able to increase the proportion of its capital and reduce its dependence on financial
institutions, and will have more flexibility in the use of capital. After the completion of
the capital raising, MVC's current ratio, quick ratio, and long-term capital to property,
plant, and equipment ratio will be significantly increased; and the debt ratio will be
significantly reduced to 7.07% after the conversion of the bonds with the right of the
bondholders to convert the bonds into common shares of MVC. This will have a positive
impact on MVC's overall operational development and financial structure, enhance its

overall competitiveness in the market and contribute to MV C's long-term development.
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1. Contents of the plan after the change
1. Total capital required for the plan: NT$3,295,250 thousand
2. Progress of the plan and capital utilization

Unit: NTS thousand

Scheduled| Total Proposed progress of capital utilization

Item completion| funds 2022 2023 2024

date required | Q2 Q3 Q4 Q1 Q2 Q3 Q4 | Q1 Q2

Enhancement 2024

of vyoiking Q2 3,295,250(311,109(432,146| 57,572|116,424|250,443|100,392(93,872|96,402(1,836,890
capita

Total 3,295,250(311,109|432,146| 57,572|116,424|250,443/100,392|93,872|96,402|1,836,890

1. The feasibility of the changed plan and the reasonableness of the estimated progress:

The growth of annual revenue in 2023 is expected. This year, the quadrivalent influenza
vaccine and the enterovirus 71 vaccine have been approved by TFDA for registration as new
drugs. It is estimated that the operating expenses, research and development expenses, and
raw material purchases will increase accordingly. MVC originally planned to use all of the
funds required for the production of COVID-19 vaccine materials. Due to the change in the
objective circumstances, the demand for COVID-19 vaccine materials has decreased, and to
properly utilize the funds, MV C intends to use $622,749 thousand of the unused funds for
the purchase and production of enterovirus 71 vaccine and quadrivalent influenza vaccine
and other expenses related to the daily operation of the plant. The plan to increase working
capital to reduce bank borrowings and save interest expenses will have a positive effect on
MV C's operations and improve its financial structure, so the plan to increase working capital
should be feasible.

The change plan is expected to be completed in the second quarter of 2023, to expand
the working capital requirements in response to the growth of the business scale. As
mentioned above, the estimated progress of the change plan is reasonable.

V. Reasonableness of the expected benefits:

The change in plan will enable MVC to have more capital of its own, which will
positively contribute to the overall development of MV C's operations, increase the flexibility
of capital utilization and deployment, and improve the financial structure.

V. Effect of the Change on Shareholders' Equity:
Based on the changes in the objective environment and overall business planning
considerations, and after avoiding any impact on shareholders' equity, the expenditure of
capital projects will be appropriately adjusted according to operational needs and
effectiveness, which will positively contribute to the actual operational development and
capital utilization of MVC and should not have any significant impact on shareholders'
equity.

34




[Appendix I]

Article 1:

Article 2:

Article 3:
Article 4:

Article 5:

Article 6:

Article 7:

Article &:

Chapter IV. Appendices

Medigen Vaccine Biologics Corp.

Articles of Incorporation

Chapter 1. General Principles

The Company is organized in accordance with the Company Act and named MEDIGEN
VACCINE BIOLOGICS CORPORATION.

The business to be operated by the Company is as follows:

1. 1G01010 Biotechnology Services

F401010 International Trade

C802041 Manufacture of Drugs and Medicines

F108021 Wholesale of Western Pharmaceutical

F108031 Wholesale of Drugs, Medical Goods

CF01011 Medical Materials and Equipment Manufacturing

Research, design, develop, manufacture and sell the following products:

Cell culture vaccine:

Influenza vaccine, enterovirus 71 vaccine, dengue fever vaccine and other cell
culture vaccines, etc.

Other biological agents:

Development and manufacture of biosimilar drugs (palivizumab, anti-RSV virus
antibody drug, Fabry enzyme freeze crystal injection, etc.), cell culture for cell
therapy.

The Company may endorse and guarantee its business needs.

The total amount of the Company's reinvestment is not subject to the restriction that
Article 13 of the Company Act shall not exceed 40% of the paid-in capital, and the Board
of Directors is authorized to execute.

The headquarters of the Company is located in Hsinchu Science Industrial Park. The
Company may establish branches or subsidiaries in Taiwan or overseas as the Company
may require upon resolution by the board of directors of the Company ("Board" or
"Board of Directors").

The Company's announcement method is handled in accordance with the Company Act
and related regulations.

ook wn

Chapter II. Shares

The total capital amount of the Company is NT$5,000,000,000, divided into
500,000,000 shares with a value of NT$10 per share, authorize the board of directors to
resolve the issuance. Among them, 10,000,000 shares are reserved for the issuance of
employee stock options.

The shares of the Company are all registered shares. Shareholders shall inform the
Corporations' shareholder services agent of their names, domiciles, or residences for
recording in the shareholders' register, and hand the chop specimens over to the
Corporations' shareholder services agent. If the shareholder is a legal person, the chop
specimens with the full title of the legal person's name shall be sent to the Corporations'
shareholder services agent for deposit and check. Legal person shareholders may also
request to register their representative's chop specimens and send it to the Corporations'
shareholder services agent for deposit and check.

The Company’s stock shall be numbered and contain the items listed in Article 162 of
the Company Act, duly signed by or affixed with seals by the Chairperson and a
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Article 9:

Article 10:

Article 11:

Article 12:

Article 13:

Article 14:

Article 15:

Article 16

Article 17:

minimum of 3 Directors, and duly authenticated by the competent authority or the
issuance registry institution accredited by the competent authority before issuance.
When the Company issues public shares, it may issue shares without certificates, and
such shares shall be registered with a central securities depository in accordance with
the aforementioned issued shares.
When the seals kept by shareholders are lost, they shall apply to the company's stock
affairs agent for a new seal.
Registration for the transfer of shares shall be completed sixty (60) days before the date
of each annual meeting, thirty (30) days before the date of each special meeting, or five
(5) days before the date on which dividends, bonus, or any other distributions will be
paid or made by the Company.

Chapter II1. Shareholders' Meeting
The disposal methods of the Company's stock operations are handled in accordance with
relevant laws and the regulations of the competent authority.
There are two types of shareholders' meetings of the Company, the annual meeting and
the special meeting. Annual meetings shall be convened by the Board of Directors
annually within six (6) months after the end of each fiscal year. The special meetings
will be convened when necessary in accordance with the provisions of the Company
Act. The convention of ordinary and extraordinary Shareholders’ Meetings shall be in
compliance with Article 172 of the Company Act.
A shareholder who is unable to attend the shareholders' meeting may authorize another
person to attend as a proxy using the form provided by the Company affixed with the
seal that such shareholder left in the Company's safekeeping, which specifies the scope
of authorization in accordance with Article 177 of the Company Act. Where the
Company is publicly issued, it shall be handled in accordance with Article 25-1 of the
Securities and Exchange Act and the "Regulations Governing the Use of Proxies for
Attendance at Shareholder Meetings of Public Companies" prescribed by the competent
authority.
All shareholders are entitled to one vote for every share held, except for the
circumstances stipulated in Article 179 of the Company Act where shares are not
assigned voting rights or are limited for voting.
Except as otherwise provided by the Company Act, the shareholders' resolutions shall
be adopted upon the approval of a majority of the voting shares present at the meeting,
which is attended by holders of a majority of the total issued and outstanding shares of
the Company. After public listing, electronic voting shall be included in one of the voting
methods in accordance with the requirements of the competent authority, shareholders
of the Company may also exercise voting rights in electronic means pursuant to
regulations from the competent authority. A shareholder exercising voting rights in
electronic means shall be deemed to have attended the Shareholders' Meeting in person,
and related matters shall be handled in accordance with the law.
The shareholders' meetings shall be presided by the Chairman of the Board. When the
chairperson of the Board is on leave or for any reason is unable to exercise the powers
of the chairperson, one of the directors shall be appointed to act as the chair by the
chairperson. Where the chairperson does not make such appointment, directors shall
elect one person from among themselves to serve as chair In case of two or more
conveners, one of them shall be elected from among themselves to chair the meeting.
The resolutions of the shareholders' meeting shall be made into deliberation and shall
be handled in accordance with Article 183 of the Company Act.
After the public offering, the Company shall not cancel the public offering without a
resolution of the board of shareholders.
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Article 18:

Article 19:

Article 20:

Article 21:

Article 22:

Article 23:

Article 24:

Article 25:

The preceding provisions shall not be changed during the period of the Company's
emerging stock registration or listing on TWSE/TPEXx.
Deleted.

Chapter IV. Directors
The Company shall have 5~9 directors, who shall be elected from legally competent
persons at the shareholders' meeting and hold office for 3 years; re-elected directors may
serve consecutive terms.
After the Company’s public offering of stocks, among the number of directors in the
preceding paragraph, the number of independent directors shall not be less than 2 and
shall not be less than one-fifth of the number of directors. The qualifications,
shareholding, part-time restrictions, nomination and selection methods of independent
directors, and other matters to be complied with shall be handled in accordance with the
relevant regulations of the securities authority. The election and appointment of all
directors adopt a candidate nomination system, and the shareholders' meeting selects
from the list of director candidates. The method of accepting the nomination of
candidates and public announcements shall be handled in accordance with the Company
Act, the Securities Exchange Act, and other relevant laws.
The Company may purchase liability insurance for the directors during their tenures,
which shall cover the directors' liabilities arising from the performance of their duties.
The Company may set up an Audit Committee composed of all members of independent
directors in accordance with the Securities and Exchange Act, whose exercise of duties
and other compliance matters shall be handled in accordance with the Company Act, the
Securities and Exchange Act, and other relevant decrees or the Articles of Incorporation.
The Board is composed of directors. The directors shall elect a Chairman from among
themselves in the Board meeting with the consent of the majority of attending directors
which represents more than two-thirds of all directors, and a Vice-Chairman depending
on the business needs. The Chairperson is the representative of the Company. If the
Chairman of the Board is on leave or unable to exercise his powers and duties for any
reason, the chairperson of the meetings shall be appointed pursuant to Article 208 of the
Company Act.
Unless otherwise prescribed by law, a Board of Directors meeting shall be duly convened
and chaired by the Chairperson. Except as otherwise provided by the Company Act,
resolutions of the Board of Directors shall be adopted by at least a majority of the
directors present at a meeting attended by at least a majority of the directors holding
office.
The reasons for calling a board of Directors meeting shall be notified to each Director at
least seven days in advance. In emergency circumstances, however, a meeting may be
called on shorter notice. The notices to the Board of Directors meeting mentioned in the
preceding paragraph may be served in writing or by means of facsimile or e-mail.
If a director is unable to personally attend the Board of Directors' meeting for cause, he
or she may authorize another director to attend on his or her behalf in accordance with
the laws. No director may act as a proxy for more than one other director in accordance
with Article 205 of the Company Act.
The remuneration of all directors shall be determined by the Board of Directors
according to the degree of directors’ participation in the operation of the Company and
their contribution, and shall be determined by reference to the standard of the industry.

Chapter V: Managers
The Company may have managerial officers. Appointment, discharge and remuneration
of these managerial officers shall be in compliance with Article 29 of the Company Act.
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Article 26:

Article 27:

Article 27-
1:

Article 28:

Article 29:

Article 30:
Article 31:

Article 32:

Chapter VI: Accounting

The fiscal year of the Company shall begin on January 1 and end on December 31 of
each year. After the end of each fiscal year and closing of the accounts and annual
settlement, the Board of Directors shall in accordance with the Company Act prepare
the following statements, which shall be audited by the Audit Committee 30 days prior
to the regular annual Shareholders’ Meeting, and submit to the Shareholders’ Meeting
for adoption thereof.

1. Business report;

2. Financial statements;

3. Proposals of profit distribution or loss makeup.

When allocating the earnings at the end of each fiscal year, the Company shall first pay
tax and makeup previous years’ losses, and set aside a legal capital reserve at 10% of
the remaining net profits, then set aside special capital reserve depending on business
needs or in accordance with provisions or regulations. The balance plus the retained
earnings at the beginning of the period shall be retained or distributed to shareholders
by a resolution of the shareholders' meeting.
If the Company has earnings, it shall set aside 1% of the balance as remuneration to the
employees and no greater than 1% of the balance as remuneration to directors. When
there are accumulated losses, the Company shall offset the appropriate amounts before
remuneration.

The Company's dividend policy is issued in the form of stock dividends (including
surplus and capital reserve allotment) or cash dividends. The Board of Directors
considers the operating conditions, capital requirements, and the surplus of the current
year (deducting the required deposit) to propose a surplus distribution proposal which
is approved by the shareholders' meeting. Cash dividends are based on the principle of
50% higher than the payable dividends. However, if there is a major capital expenditure
or working capital requirement in the future, it will be approved by the shareholders'
meeting and all will be paid as stock dividends.
Moreover, if manager or employee roles are also assumed by the Company shareholders
or Directors, they will be paid in monthly compensations like all other employees.
The organizational charter and by-laws of the Company shall be separately set up
In the case that these Articles are incomplete, all Articles shall be in accordance with
related Articles of Securities and Exchange Act.

The Articles of Incorporation was set up on October 9, 2012

The 1st amendment was on June 14, 2013

The 2nd amendment was on June 18, 2014

The 3rd amendment was on April 30, 2015

The 4th amendment was on September 30, 2015

The 5th amendment was on June 2, 2017

The 6th amendment was on June 5, 2018

The 7th amendment was on June 13, 2019

The 8th amendment was on June 30, 2022
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[Appendix II]

Article 1:

Article 2:

Article 3:

Article 5:

Article 6:

Medigen Vaccine Biologics Corp.

Rules for Election of Directors

The Regulations are formulated in accordance with Articles 21 and 41 of the “Corporate
Governance Best Practice Principles for TWSE/TPEx Listed Companies” for fair, impartial,

and open Directors elections.

Unless otherwise provided for in relevant laws and regulations or the company's Articles of
Incorporation, the Directors of the company shall be duly elected in accordance with the Rules

specified herein and adopted a candidate nomination system,

Company Director selection shall take into account the overall configuration of the Board of
Directors. All members of the board shall have the knowledge, skills, and experience necessary
to perform their duties, and the entire BOD shall possess the following abilities:

L. Business judgment ability.

IL. Accounting and financial analysis ability.

III.  Business management ability.

Iv. Crisis management ability.

V. Knowledge of the industry.

VI.  International market perspective.

VII. Leadership.

VIII. Decision-making ability.

Over a majority of the total number of Director seats shall not be served by the ones in the

relationship of a spouse or a relative within the second degree of kinship.

The qualifications of the independent directors of the company shall comply with the provisions
of Articles 2, 3, and 4 of the “Measures for the Establishment of Independent Directors of the
Public Issuance Company and Matters to be Followed”.

The selection of the Company's Independent Directors shall comply with the provisions of
Article 5, Article 6, Article 7, Article 8 and Article 9 of the "Regulations Governing
Appointment of Independent Directors and Compliance Matters for Public Companies", and
shall be conducted in accordance with Article 24 of the "Corporate Governance Best Practice
Principles for TWSE & TPEx Listed Companies".

In the event that the directors are dismissed due to some reasons, and there are fewer than five
people, the Board of Directors shall fill the vacant board seat during the next shareholders'

meeting. However, if the vacancy of directors reaches one-third of the seats specified in the
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Article 7:

Article &:

Article 9:

Article 10:

Article 11:

articles of association, the Company shall convene an extraordinary Shareholders’ Meeting to
hold a by-election within 60 days from the date of occurrence of the event.

When the number of independent directors falls below that required under the provision of
Paragraph 1, Article 14-2 of the Securities and Exchange Act, or the related provisions of the
Taiwan Stock Exchange Corporation rules governing the review of listings, or subparagraph 8
of the Standards for Determining Unsuitability for TPEx Listing under Paragraph 1, Article 10
of the Taipei Exchange Market Rules Governing the Review of Securities for Trading on the
TPEXx, a by-election shall be held at the next shareholders' meeting to fill the vacancy. When all
the independent directors are dismissed, a special shareholders' meeting shall be called within

60 days from the date of occurrence to hold a by-election to fill the vacancies.

The Company's Directors shall be duly elected by means of the registered cumulative voting.
Each common share with voting right is entitled to the number of ballots which are equivalent

to the numbers of Directors and Supervisors to be elected.

The Board of Directors shall prepare the ballots in the number equal to the number of directors
to be elected, with the number of voting rights being noted on the ballots, and distribute the
ballots to the shareholders who are present at the shareholders' meeting. The name of the voters

may be represented by the attendance number printed on their ballots.

The number of directors will be as specified in this Corporation's articles of incorporation, with
voting rights separately calculated for independent and non-independent director positions.
Those receiving ballots representing the highest numbers of voting rights will be elected
sequentially according to their respective numbers of votes. When two or more persons receive
the same number of votes, thus exceeding the specified number of positions, they shall draw
lots to determine the winner, with the chair drawing lots on behalf of any person not in

attendance.

Before the election process starts, the chairperson shall appoint a certain number of ballot
inspectors who are shareholders and counters to perform the respective duties. The ballot box
shall be prepared by the Board of directors, and the scrutineers shall open the ballot box in

public before voting.

In the event that the candidate is a shareholder of the Company, the voters voting for such
candidate shall fill in in the "candidate" column on the ballot such candidate's account name
and shareholder account number. In the event that the candidate is not a shareholder of the
Company, the voters voting for such candidate shall fill in in the "candidate" column on the
ballot such candidate's name and ID number. In the event that the candidate is a government or

a corporate shareholder, the voters voting for such candidate shall fill in the "candidate" column
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Article 12:

Article 13.

Article 14.

Article 15.

on the ballot with the name of such government or corporate shareholder, or the name of such

government or corporate shareholder together with the name of such government's or corporate

shareholder's representative; when there are multiple representatives, the names of all

representatives shall be listed.

An election ballot is deemed null and void under any of the following circumstances:

L
IL

I1I.

IV.

VL

The ballot is not prepared by the Board of Directors.

Any blank ballot.

Any ballot with illegible writing rendering it unrecognizable, or any ballot with
corrections.

Where the candidate voted for is a shareholder of the Company, such candidate's account
name, and shareholder account number filled in in the ballot is inconsistent with that on
the shareholder registry. Where the candidate voted for is not a shareholder of the
Company, such candidate's name or ID number is verified to be incorrect.

Any ballot with characters other than the candidate's account name (name) or shareholder
account number (ID number) and the allocated number of voting rights.

The name of a candidate entered in the ballot is identical to that of another shareholder,
but the shareholder account number or identity certificate number is not filled in the ballot

to identify such an individual.

Ballots shall be counted at the spot upon completion of casting the ballots, and the elected

directors shall be announced by the Chairman.

The Board of Directors shall issue a "notice of election" to the Directors who are elected in the

election process.

The Rules and any amendments thereafter shall become effective upon resolution at the

shareholders' meeting.
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[Appendix III]

Article 1:

Article 2:

Article 3:

Article 4:

Medigen Vaccine Biologics Corp.

Rules of Procedure for Shareholders' Meetings

This policy has been established in accordance with Article 5 of the “Corporate Governance Best
Practice Principles for TWSE/TPEX Listed Companies” to enhance shareholders' governance,
supervision, and management over the Company.

Unless otherwise prescribed by relevant laws and ordinances or the Company's Articles of
Incorporation, the Company shall duly convene the shareholders' meeting exactly in accordance
with these Rules.

Unless otherwise provided by law or regulation, the Company's shareholders' meetings shall be
convened by the Board of Directors.

The Company shall prepare electronic versions of the shareholders' meeting notice and proxy
forms, and the origins of and explanatory materials relating to all proposals, including proposals
for ratlﬁcatlon matters for deliberation, or the election or dismissal of directors or supervisors,

and upload them to the Market Observation Post System (MOPS) 30 days before the date of a
regular shareholders' meeting or 15 days before the date of a special shareholders' meeting. The
Company shall prepare electronic versions of the shareholders' meeting agenda and supplemental
meeting materials and upload them to the MOPS 21 days before the date of the regular
shareholders' meeting or 15 days before the date of the special shareholders' meeting. In addition,
15 days before the shareholders' meeting, the Company shall also have prepared the shareholders'
meeting agenda and supplemental meeting materials and made them available for review to
shareholders at any time.

The cause or subject of a meeting of shareholders to be convened shall be indicated in the
individual notice to be given to shareholders; and the notice may, as an alternative, be given by
means of electronic transmission, after obtaining prior consent from the recipient thereof.
Election or discharge of directors and supervisors, alteration of the Articles of Incorporation, and
dissolution, merger, spin-off, or any matters as set forth in Paragraph 1, Article 185 of the
Company Act, Article 26-1 and Article 43-6 of the Securities and Exchange Act, shall be itemized
in the causes or subjects to be described in the notice, and shall not be brought up as ex-temporary
motions.

A shareholder holding 1% or more of the total number of issued shares may submit to a written
proposal for discussion at a regular shareholders' meeting to the Company. Such proposals,
however, are limited to one item only, and no proposal containing more than one item will be
included in the meeting agenda. In addition, when the circumstances of any subparagraph of
Paragraph 4, Article 172-1 of the Company Act apply to a proposal put forward by a shareholder,
the Board of Directors may exclude it from the agenda.

Prior to the book closure date before a regular shareholders' meeting is held, the Company shall
publicly announce that it will receive shareholder proposals, and the location and time period for
their submission; the period for submission of shareholder proposals may not be less than 10
days.

Shareholder-submitted proposals are limited to 300 words, and no proposal containing more than
300 words will be included in the meeting agenda. The shareholder making the proposal shall be
present in person or by proxy at the regular shareholders' meeting and take part in the discussion
of the proposal.

Prior to the date for issuance of notice of a shareholders' meeting, the Company shall inform the
shareholders who submitted proposals of the proposal screening results and shall list in the
meeting notice the proposals that conform to the provisions of this Article. At the shareholders'
meeting, the Board of Directors shall explain the reasons for the exclusion of any shareholder
proposals not included in the agenda.

For each event of a shareholders' meeting, a shareholder may issue a proxy in the form printed
by the Company to expressly stipulate the scope of authorized powers to authorize a
42



Article 5:

Article 6:

Article 7:

Article 8:

Article 9:

representative(s) to attend a shareholders’ meeting on his or her behalf. A shareholder shall
execute a power of attorney, and appoint one proxy only. The power of attorney shall be delivered
to the Company five days prior to the date of the shareholders' meeting. In case two or more
written proxies are received from one shareholder, the first one received by the Company shall
prevail, unless an explicit statement to revoke the previously written proxy is made in the proxy
which comes later.

After a proxy form has been delivered to the Company, if the shareholder intends to attend the
meeting in person or to exercise voting rights by correspondence or electronically, a written
notice of proxy cancellation shall be submitted to the Company two business days before the
meeting date. If the cancellation notice is submitted after that time, votes cast at the meeting by
the proxy shall prevail.

The venue for a shareholders' meeting shall be the premises of the Company, or a place easily
accessible to shareholders and suitable for a shareholders' meeting. The meeting may begin no
earlier than 9 a.m. and no later than 3 p.m. Full consideration shall be given to the opinions of
the independent directors with respect to the place and time of the meeting.

The Company shall provide an attendance register for the attending shareholders or their agents
(hereinafter referred to as shareholders) to sign in, or require the attending shareholders to submit
their sign-in cards in lieu of signing the register.

This Company shall provide the meeting agenda, annual report, attendance pass, speaker’s slip,
voting slips, and other meeting information to shareholders attending the shareholders’ meeting.
Voting tickets shall also be attached if the meeting includes director or supervisor elections.
Shareholders should be issued an official attendance card by the Company, and present original
ID documents to attend the shareholders' meeting. Shareholders attending on behalf of others
must have a proxy form along with official identification available for verification.

When the government or a corporate juristic person is a shareholder, it may be represented by
more than one representative at a shareholders' meeting. If a juristic person is entrusted to attend
the shareholders' meeting, such juristic person may only appoint one person to be its
representative at the meeting.

If a shareholders' meeting is convened by the Board of Directors of the Company (the "Board"
or "Board of Directors"), the Chairman of the Board shall preside at such meeting. If the
Chairman of the Board is on leave or unable to exercise his powers and duties for any reason, the
Vice-Chairman of the Board shall preside at such meeting. The Chairman of the Board shall
designate a managing director to preside as the chairman if a Vice-Chairman is not appointed, or
if the Vice-Chairman of the Board is on leave or unable to exercise his powers and duties for any
reason. If no managing director of the Company is appointed, the Chairman of the Board shall
designate a director to preside as the chairperson. If the Chairman of the Board fails to designate
a chairperson for the meeting, the managing director or the directors shall nominate one from
among themselves to preside at the meeting.

Shareholders' meetings convened by the Board of Directors should be attended by more than half
of the directors.

In the case of two or more conveners, one of them shall be elected from among themselves to
chair the meeting.

The Company may appoint the retained Attorney(s)-at-Law, Certified Public Accountant(s) or
relevant personnel to participate in a shareholder meeting as an observer.

The Company shall record the entire process of the meeting and archive the file for at least one
year. In the event of a lawsuit filed by a shareholder in accordance with Article 189 of the
Company Law, those files shall be archived until the conclusion of the lawsuit.

The participation by shareholders shall be duly calculated based on the number of shares they
hold. The calculation of the number of shares present shall be based on the attendance register or
sign-in cards submitted by the shareholders and those shares whose votes are exercised by mail
or electronically via the internet.

The chairperson shall call the meeting to order at the time scheduled for the meeting. In the event
that the meeting is attended by shareholders representing less than half of the total issued shares,
the chairperson may announce a postponement of the meeting; however, there may not be more
than two postponements in total and the total time accumulated in the postponement(s) shall not
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Article 11:
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exceed one hour. In the event that the meeting is attended by shareholders representing less than
one-third of the total issued shares after two postponements, the chairperson may announce that
the meeting should be canceled.

In the event that the meeting is attended by shareholders representing shares less than specified
quorum after two postponements as set forth in the preceding paragraph, yet the attending
shareholders representing more than one-third of the total issued shares are present, a tentative
resolution may be passed in accordance with Paragraph 1, Article 175 of the Company Act, and
all shareholders shall be notified of the tentative resolution and another shareholders' meeting
shall be convened within one month.

In the event that the total number of shares represented by attending shareholders reaches a
majority of the total issued shares before that same shareholders’ meeting is adjourned, the
chairperson may bring the tentative resolution(s) so adopted into the shareholder meeting anew
to be duly resolved in accordance with Article 174 of the Company Act.

In the event that the shareholder meeting is convened by the Board of Directors, the agenda shall
be worked out by the Board of Directors. The shareholder meeting shall be duly convened based
on the arranged agenda, which shall not be changed unless duly resolved by the shareholder
meeting.

The preceding paragraph shall apply mutatis mutandis to meetings convened by any person, other
than the Board of Directors, with the authority to convene such meeting. The Chairman may not
declare the meeting adjourned prior to completion of deliberation on the meeting agenda of the
preceding two paragraphs (including extempore motions), except by a resolution of the
shareholders' meeting. If the Chairman declares the meeting adjourned in violation of these rules,
the other members of the Board of Directors shall promptly assist the attending shareholders in
electing a new Chairman in accordance with statutory procedures, by agreement of a majority of
the votes represented by the attending shareholders, and then continue the meeting.

The chair shall allow ample opportunity during the meeting for explanation and discussion of
proposals and of amendments or extempore motions put forward by the shareholders; where the
chairperson believes an issue has been discussed in the meeting up to the level for voting, the
chairperson may announce discontinuance of the discussion process and bring that issue to a vote.

Prior to speaking at the meeting, an attending shareholder shall submit a slip of paper
summarizing his/her/its comments and/or questions and specifying his/her/its shareholder
account number (or the attendance ID number) and the account name of the shareholder, in order
for the chairman to determine the speaking order.

An attending shareholder who submits a slip of paper but does not speak at the meeting is deemed
to have not spoken. In the event of any inconsistency between the contents of the shareholder's
speech and those recorded on the slip, the contents of the shareholder's speech shall prevail.
Unless otherwise permitted by the chairperson, a shareholder may only speak, up to two times,
on a single proposal, each time no more than five minutes in length. However, the chairman may
stop his speech if the shareholder's speech violates the regulations or exceeds the scope of the
topic.

When an attending shareholder is speaking at the meeting, no other shareholder shall interrupt
the speaking shareholder unless permitted by the chairperson and such speaking shareholder; the
chairperson shall stop any such violations.

In the event that a juristic (corporate) person shareholder appoints two or more representatives
to participate in a shareholder meeting, only one representative may speak for the same issue.
After the speech is given by an attending shareholder, the chairman may personally respond or
designate relevant personnel to respond.

The participation and voting by shareholders shall be duly calculated based on the number of

shares they hold.

With respect to resolutions of shareholders' meetings, the number of shares held by a shareholder

with no voting rights shall not be calculated as part of the total number of issued shares.

When a shareholder is an interested party in relation to an agenda item, and such a relationship

would prejudice the interests of this Company, he or she may not vote on that item or exercise

voting rights as a proxy for any other shareholder.

The number of shares for which voting rights may not be exercised under the preceding paragraph

shall not be calculated as part of the voting rights represented by attending shareholders.

With the exception of a trust enterprise or a shareholder services agent approved by the competent
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authority in charge of securities affairs, when a person is concurrently appointed as a proxy by
two or more shareholders, the voting rights represented by the proxy may not exceed 3% of the
voting rights represented by the total number of issued shares. If the aforesaid percentage is
exceeded, the voting rights in excess of the aforesaid percentage shall not be included in the
calculation.

A shareholder shall have one voting power in respect of each share; however, this limit is not
applicable to those who are restricted, or who do not have the right to vote under Paragraph 2,
Article 179 of the Company Act.

When the Company convenes a shareholders' meeting, shareholders may exercise their voting
power in writing or by way of electronic transmission (In accordance with the proviso of
Paragraph 1, Article 177-1 of the Company Act, the Company shall adopt electronic voting: when
the Company convenes a shareholders' meeting, it shall adopt electronic means and may exercise
its voting rights in writing); the method of exercising their voting power shall be described in the
shareholders' meeting notice. A shareholder who exercises his/her voting power at a shareholders'
meeting in writing or by way of electronic transmission shall be deemed to have attended the
said shareholders' meeting in person, but to have waived his/her rights with respect to the
extempore motions and amendments to original proposals of that meeting; it is, therefore,
advisable that the Company avoid the submission of extempore motions and amendments to
original proposals.

A shareholder who intends to exercise his/her voting rights by correspondence or electronically
as mentioned in the preceding paragraph shall deliver a written declaration of intent to the
Company two days before the date of the shareholders' meeting. In the event that duplicate
declarations of intent are delivered to the Company, the first declarations of intent arriving at the
Company shall prevail, except when a declaration is made to cancel the earlier declaration of
intent.

After a shareholder has exercised voting rights by correspondence or electronic means, in the
event the shareholder intends to attend the shareholders' meeting in person, a written declaration
of intent to retract the voting rights already exercised under the preceding paragraph shall be
made known to the Company, by the same means by which the voting rights were exercised,
before two business days before the date of the shareholders' meeting. If the notice of retraction
is submitted after that time, the voting rights already exercised by correspondence or electronic
means shall prevail. When a shareholder has exercised voting rights both by correspondence or
electronic means and by appointing a proxy to attend a shareholders' meeting, the voting rights
exercised by the proxy in the meeting shall prevail.

Except as otherwise provided under the Company Act and/or the Company's Articles of
Incorporation, a resolution shall be adopted with the approval of more than one-half of the votes
of the shareholders present. At the time of a vote, for each proposal, the chair or a person
designated by the chair shall first announce the total number of voting rights represented by the
attending shareholders, followed by a poll of the shareholders. After the conclusion of the
meeting, on the same day it is held, the results for each proposal, based on the numbers of votes
for and against and the number of abstentions, shall be entered into the MOPS.

In the event that an amendment or a substitute comes out of the same issue, the chairperson shall
fix the order of balloting in consolidation with the original issue. When one among them is duly
resolved, other issue(s) is (are) deemed to have been vetoed and no voting process is required.
The person(s) supervising the casting of the ballots and the person(s) counting the ballots are
designated by the chairperson, provided that the person(s) supervising the casting of the ballots
shall be a shareholder.

The counting of votes shall be done publicly in the shareholders' meeting. The voting results shall
be announced at the meeting and recorded in writing.

When an election of director or supervisor is carried out in the shareholders' meeting, the election
shall be held in accordance with the applicable election and appointment rules of the Company,
and the voting results shall be announced on-site. The ballots shall be sealed and signed off by
the ballot inspectors and be kept for at least a year. In the event of a lawsuit filed by a shareholder
in accordance with Article 189 of the Company Law, those files shall be archived until the
conclusion of the lawsuit.

The meeting minutes shall be signed or sealed by the chair of the meeting and a copy distributed
to each shareholder within 20 days after the conclusion of the meeting. The meeting minutes may
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be produced and distributed in electronic form.

The Company may distribute the meeting minutes of the preceding paragraph by means of a
public announcement made through the MOPS.

Minutes of the meeting shall include the date and place of the meeting, the name of the
chairperson at the meeting, the method for adopting the resolutions, and the summary and results
of the proceedings. Minutes of the meetings shall be kept for as long as the Company is in
existence.

The number of shares acquired by the solicitor and the number of shares represented by the
entrusted agent shall be clearly disclosed in the venue of the shareholders' meeting at the date of
the shareholders' meeting.

If matters put to a resolution at a shareholders' meeting constitute material information under
applicable laws or regulations or Taiwan Stock Exchange Corporation (or Taipei Exchange)
regulations, the Company shall upload the content of such resolution to the MOPS within the
prescribed time.

The staff members who take charge of the shareholder meeting affairs shall wear identification
certificates or armbands.

The chairman may direct patrol personnel or security personnel to assist in maintaining the order
of the meeting. Such patrol personnel or security personnel shall wear arm badges marked "Patrol
Personnel" while assisting in maintaining the order of the meeting.

The meeting venue is equipped with an amplification system, the meeting chairperson may stop
the speech of a shareholder who fails to use the system prepared by the Company.

In the event that a shareholder violates the Rules Governing the Proceedings of Shareholder
Meetings, defies the chairperson's rectification or obstructs the progress of the meeting or objects
to the action to stop him or her, the chairperson may instruct the rectification (or security)
personnel to help maintain the order of the meeting.

When the meeting is held, the chairperson may announce a recess. When a force majeure event
occurs, the chairperson may decide to temporarily suspend the meeting and announce the time
for reconvening the meeting.

If the meeting venue is no longer available for continued use and not all of the items (including
extempore motions) on the meeting agenda have been addressed, the shareholders' meeting may
adopt a resolution to resume the meeting at another venue.

A resolution may be adopted at a shareholders' meeting to defer or resume the meeting within
five days in accordance with Article 182 of the Company Act.

These Rules and any amendments thereof shall be put into enforcement after being resolved at
the shareholders’ meeting.
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[Appendix IV]

Medigen Vaccine Biologics Corp.

Shareholdings of Directors

Book Closure Date: May 1, 2023

Current Shareholding
Position Name Shareholding Ratio
(Shares) (%)
. Medigen Biotech Corp.
Chairman Representative: Ming-Cheng, Chang 64,058,844 1951
. Medigen Biotech Corp.
19.51
Drrector Representative: Ken-Hu, Chang, 64,058,844 95
. ) Schweitzer Biotech Company Ltd.
Vice Chairman Representative: Tsan-Chien, Chen 10,949,756 3.33
Director Wei-Zen, Chen, 10,191 0.003
Independent | iy Hsiu, Lin, i i
Director
Independent |\ chi. Li, ; ;
Director
Shareholdings of Directors 75,018,791 22.84

Notes:

1. As of'the book closure date at the regular shareholders' meeting on May 1, 2023, the paid-in capital
of MVC was NT$3,283,568,000 and the number of shares issued was 328,356,800 shares.

As required under Article 26 of the Securities and Exchange Act and the Rules and Review
Procedures for Director and Supervisor Share Ownership Ratios at Public Companies, all directors
of MVC shall hold a minimum of 12,000,000 shares, and the number of shares held by all directors
1s 75,018,791 shares, which meets the standards set by the competent authority.

MVC has an Audit Committee established. Therefore, there is no application for the number of
shares held by the supervisor.

In accordance with the provisions of Article 2 of the "Rules and Review Procedures for Director
and Supervisor Share Ownership Ratios at Public Companies," if two or more independent directors
are elected, the shareholding ratio calculated of all the directors other than independent directors
shall be reduced to 80%.

Mr. Ming-Cheng, Chang was appointed as the representative of Medigen Biotech Corp. on March
8, 2023, and was elected as the chairman of MVC on that day, while Mr. Shih-Chung, Chang,
stepped down as the chairman of MVC on the same day.
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